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GOVERNMENT OF KERALA
Abstract

Kerala Service Rules, Part [Il — Service put in by employees under Municipal
Common Service/Panchayat/Universities prior to entry in Government
Service and vice-versa-Reckoning for pension- sharing of pro-rata
pensionary liability - Calculation of pro-rata pensionary liability -
‘Modification— Orders issued .

FINANCE (PENSION-B) DEPARTMENT

G.O.[P)No188/2008 /Fin. Dated, Thiruvananthapuram, 25.04.2008.

Read : 1. G.O.{(P)N0.228/01/Fin dated 2-2-2001.
2. G.0.(P}193/2004/Fin. dated 20-4-2004.

ORDER

In the Government Order read as 1lst paper above, orders were issued
to count the past service put in by Government employees/Teachers in
Panchayat/ Municipal Common Service/ Universities, etc. prior to their
| entry in State Service and vice-versa as qualifying service for pension and
DCRG subject to remittance of pensionary liability to the Pension Fund by
the former employer in lump at the time of such appointment of the
employee to the State Service and vice-versa.

Subsequently, in the Government Order read as 2nd paper above, it
was clarified that former employer should remit the DCRG/Service Gratuity
and commuted Value of the entire admissible pension reckoning the
commutation factor applicable to the next birthday as on the date of
absorption/joining the Government Service/Autonomous Body/University
as the case may be as pro-rata pensionary liability with simple interest @
5% per annum in the case of delayed remittance beyond 2 years.

It has come to the notice of Government that different methods are
being adopted for calculating pro-rata pensionary liability in the case of .
absorption/joining in the Government Service by cmployees, who have less
than 10 years of previous service.

The Government have examined the matter in detail and are pleased
to clarify that the former employer should remit the DCRG/Gratuity and
commuted/capitalised value of the entirc admissible pension reckoning the

commutation factor applicable to the next birthday as on the date of
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absorption/joining the Government Service, as pro-rata pensionary liability

also in the case of employees who have been absorbed/who have joined in
the Government Service/Autonomous Bodies/ Universities as the case may
be, after having a previous service of less than 10 years, considering the
period as eligible for pension for the limited purpose of calculation of pro-
. rata pensionary liability. An illustration of calculation of pro-rata
pensionary liability is given in Appendix. As regards interest in the case of
delayed remittance, beyond 2 years from the date of joining, simple interest
@5% per annum shall be charged till the date of remittance or 31st March,
2009, whichever is earlier. The rate of interest with effect from 01.04.2009

will be 9% per annum.

By Order of the Governor,

B. Sasidharan Pillai,
Additional Secretary (Finance)
To

The Accountant General (A&E)/(Audit), Kerala, Thiruvananthapuram.
All Heads of Departments and Offices/All Departments (all
Sections) of the Secretariat.
The Secretary, Kerala Public Service Commission (with C.L.)
The Registrar, University of Kerala/Cochin/Calicut(with C.L)
The Secretary, Kerala State Electricity Board (with C.L.)
The General Manager. Kerala State Road Transport Corporation
Thiruvananthapuram (with C.L)
The NORKA Department.
All Secretaries/Additional Secretaries/Joint Secretaries/Deputy
Secretaries/Under Secretaries to Government.
The Secretary to Governor.
The Private Secretaries to Chief Minister and other Ministers.
The Private Secretaries to the Leader of Opposition and
Government Chief Whip
The Private Secretary to the Hon’ble Speaker.
The Director of Public Relations, Thiruvananthapuram.
Additional Secretary to the Chief Secretary.
The Director of Treasuries, Thiruvananthapuram.
The District Treasuries/Sub Treasuries,
The Public Relations Department.

Forward i,/[By Order, -
13

ection Officer.

L.
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APPENDIX

INustration of calculation of Pro-rata pensionary liability

1. Age on next birth day as 30 years
on the date of
absorption /joining the
Government
Service /Autonomous

Bodies /Universities.

- 2. | No. of years of Qualifying 3 Years *
Service under former
employer.
3. Average Emoluments in 420

former service as on the
date of ‘
absorption/joining the
Government
Service/Autonomous

Bodies/Universities

4. Amount of Pension 420x 1/2x 3/30=Rs.21

Commutation value of 21 x 17.78 x 12 4480

Pension

6. DCRG 420x1/2x 3 630

7. | Total Pro-rata pensionary
liability 5110 **

* Qualifying service of 2 years 6 months is rounded off as 3 years.{Below six
months may be rounded off by ignoring it )

**For belated remittance beyond 2 years, 5 % simple interest is to be
charged on total Pro-rata pensionary liability till the date of remittance or
31st March, 2009 whichever is earlier. The rate of interest with effect from.

01.04.2009 will be 9% per annum.



